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Union Properties Public Joint Stock Company and its subsidiaries 
 
Notes  
(forming part of the interim condensed consolidated financial information) 
 
1 Legal status and principal activities  
 

Union Properties Public Joint Stock Company (“the Company”) was incorporated on 28 October 1993 as 
a public joint stock company by a United Arab Emirates Ministerial decree. The Company’s registered 
office address is P.O. Box 24649, Dubai, United Arab Emirates (“UAE”). 

 
The principal activities of the Company are investment in and development of properties, the 
management and maintenance of its own properties including the operation of cold stores, the undertaking 
of property related services on behalf of other parties (including related parties) and acting as the holding 
company of its subsidiaries and investing in joint ventures.  

 
The Company and its subsidiaries are collectively referred to as “the Group”. All of the Group’s 
significant business and investment activities in land, properties, securities and financial derivatives are 
carried out within the UAE. The Group does not have significant foreign currency exposure towards land, 
properties, securities and financial derivatives. 

 
2  Basis of preparation and significant accounting policies 
 
(i) These interim condensed consolidated financial information have been prepared in accordance with the 

International Accounting Standard (“IAS”) 34, Interim Financial Reporting. The interim condensed 
consolidated financial information of the Group, presented in UAE Dirhams (“AED”), which is also the 
Group’s functional currency, rounded to the nearest thousand, have been prepared under the historical 
cost convention except in respect of investment properties, derivative financial instruments and 
investment in marketable securities, which are stated at fair values. 
 
The interim condensed consolidated financial information are to be read in conjunction with the latest 
audited consolidated financial statements of the Group for the year ended 31 December 2010. 
 
The accounting policies applied in the preparation of the interim condensed consolidated financial 
information are consistent with those applied in the annual consolidated financial statements of the Group 
for the year ended 31 December 2010. 

 
(ii)        Financial commitments 

 
The Group has incurred a loss of AED 1,500.1 million for the nine month period ended 30 September 
2011 and has accumulated losses of AED 1,258.2 million as at the reporting date. Furthermore the Group 
has financial commitments of AED 6,146.7 million of which an amount of AED 1,706.0 million is due 
within twelve months from the reporting date.  
 
Subsequent to the reporting date, the Group were in the final stages of finalizing arrangements to 
reschedule approximately AED1,400 million from loans due within twelve months from the reporting 
date. 
 
The Board of Directors have reviewed the Group’s cash flow projections which contain the following 
assumptions: 

 
• Sufficient funds will be available, in particular, from a significant shareholder, a bank, and other 

financial institutions on a timely basis to complete the existing projects;  

• that the projects are profitable;  

• the Group’s existing core businesses will continue to remain profitable; and  

• Where appropriate and if deemed necessary, funds may be generated from sale of some of the 
Group’s assets. 

 
The significant shareholder, a bank, has provided an undertaking to provide and arrange such financial 
support as would be necessary to complete the ongoing projects. On this basis, the Board of Directors 
have concluded that the Group will be able to meet its commitments as they fall due in the foreseeable 
future. 














